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SUBJECT:SPANISH FIELD ARTILLERY PROCUREMENT 

1 . DEPARTMENT HAS RECEIVED A LETTER FROM OMEGA INDUSTRIES 
INTERNATIONAL, INC. OF JERICHO, NEW YORK CONCERNING REQUEST 
BY EMPRESA NACIONAL SANTA BARBARA DE INDUSTRIAS MILITARES, 

SA, A GOVERNMENTAL ACTIVITY, THAT OMEGA ACT AS ITS AGENT 
FOR PROCUREMENT OF 42 UNITS OF 175MM GUNS (M107 ) AND 60 
UNITS OF 155MM GUNS (M109). COPY OF LETTER FROM SANTA 
BARBARA, WHICH IS ENCLOSED WITH OMEGA LETTER, IMPLIES THAT 
SANTA BARBARA HAS AUTHORIZATION FROM SPANISH ARMED FORCES, 

CHIEF OF STAFF, WITH RESPECT TO THIS TRANSACTION; WHICH IS 

A NEW REQUIREMENT AND IS NOT TO BE ASSOCIATED WITH PENDING 
USG FMS OFFERS. BOTH LETTERS ARE BEING POUCHED TO JUSMAG. 
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2. SANTA BARBARA ASKS FOR FMS OFFERS FOR AFOREMENTIONED 
GUNS IN FOLLOWING CONDITIONS: 

A) AS MAIN KITS AND PARTS TO BE ASSEMBLED IN ITS FACTORY 

B) FOR COMPLETE NEW UNITS 
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C) AS USED MATERIAL WHICH WOULD BE RECONDITIONED IN ITS 
FACTORY 

D) DETAILED OFFERS FOR COMPLETE Ml 07 AND Ml 09 UNUSED, 

OLD VERSIONS. 

3. AS REQUEST INVOLVES POSSIBLE FMS PURCHASE OF MAJOR 
DEFENSE EQUIPMENT. THE DEPARTMENT REQUESTS MISSION'S 
VIEWS AS APPROPRIATE IN ACCORDANCE WITH PARA 5E OF STATE 
207984. 

4. DEPARTMENT ALSO REQUESTS MISSION'S VIEWS ON SPAIN 
PROCURING DEFENSE ARTICLES AND SERVICES UNDER FMS 
THROUGH AN AUTHORIZED AGENT. DEFENSE IN LETTER FROM 
DIRECTOR DSAA HAS INFORMED OMEGA HOW TO GO ABOUT BEING 
CERTIFIED AS AN AGENT. WHILE A FOREIGN GOVERNMENT MAY 
AUTHORIZE AN AGENT TO REQUEST FMS LOA, P&A, OR P&B DATA ON 
THEIR BEHALF, YOU SHOULD INFORM GOS THAT OUR PROVISION 

OF THE REQUIRED TEXT TO A FIRM, SUCH AS OMEGA. DOES NOT IN 
ANYWAY REPRESENT A USG RECOMMENDATION THAT THE GOS USE AN 
AGENT FOR FMS PROCUREMENT. 

5. TEXT OF DIRECTOR, DSAA RESPONSE TO OMEGA FOLLOWS: 

DEAR MR. KOPAN: 
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AS A FOLLOW-UP TO YOUR CONVERSATIONS WITH MY STAFF CON- 
CERNING YOUR LETTER OF SEPTEMBER 21, 1977 ON PROCEDURES 
BY WHICH A FOREIGN GOVERNMENT AUTHORIZES AN AGENT TO RE- 
QUEST AN FMS LETTER OF OFFER, WE HAVE QUOTED BELOW A 
SAMPLE TEXT OF THE REQUIRED LANGUAGE. THE LETTER 
CERTIFYING OMEGA INDUSTRIES AS THE AGENT SHOULD BE 
ADDRESSED TO THE DIRECTOR. DEFENSE SECURITY ASSISTANCE 
AGENCY AND MUST BE SIGNED BY THE FOREIGN GOVERNMENT’S, 

(IN THIS CASE SPAIN’S) DEFENSE MINISTER OR DEPUTY DEFENSE 
MINISTER. 

AS YOUR SEPTEMBER 21 LETTER RECOGNIZES THIS IS NOT THE 
NORMAL WAY IN WHICH A FOREIGN GOVERNMENT MAKES FMS 
PROCUREMENT. THEREFORE, WE MUST INFORM THE GOVERNMENT OF 
SPAIN THAT OUR PROVISION OF THIS INFORMATION TO OMEGA 
SHOULD NOT BE CONSTRUED AS A UNITED STATES GOVERNMENT 
RECOMMENDATION THAT THE GOVERNMENT OF SPAIN USE AN AGENT 
FOR FMS GOVERNMENT-TO-GOVERNMENT PROCUREMENT. 

THE TEXT OF THE REQUIRED CERTIFYING LETTER FOLLOWS: 

BEGIN TEXT: THE GOVERNMENT OF HEREBY 
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APPOINTS WHOSE ADDRESS IS AS ITS AGENT 

FOR THE PURPOSE OF PURCHASING FOR THE GOVERNMENT 
FOR THE PURPOSE OF PURCHASING FOR THE GOVERNMENT 

OF UNDER FOREIGN MILITARY SALES PROCEDURES, 

THE FOLLOWING DEFENSE ITEMS: 

SAID AGENT IS HEREBY AUTHORIZED TO SIGN IN THE NAME OF 

THE GOVERNMENT OF , AS ITS AGENT, SUCH DD FORM 

1513S AS MAY BE DEEMED NECESSARY BY THE DEFENSE SECURITY 
ASSISTANCE AGENCY TO EFFECT THE FOREIGN MILITARY SALES OF 
THE FOREGOING DEFENSE ITEMS, AND TO FURNISH THE SHIPPING 
INSTRUCTIONS CALLED FOR BY PARAGRAPH B.4. OF THE GENERAL 
CONDITIONS OF THE DD FORM 1513. 
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SAID AGENT IS HEREBY DESIGNATED AS THE RESPONSIBLE 

PAYING OFFICE OF THE GOVERNMENT OF TO WHICH, 

IN ACCORDANCE WITH PARAGRAPH B.3.H. OF THE GENERAL 
CONDITIONS OF THE DD FORM 1513, THE UNITED STATES 
GOVERNMENT SHALL SUBMIT REQUESTS FOR FUNDS AND BILLS FOR 
THE ABOVE-SPECIFIED PURCHASES, BUT DUPLICATE COPIES OF SUCH 
REQUESTS FOR FUNDS AND BILLS SHALL BE FORWARDED BY THE 

UNITED STATES GOVERNMENT TO HOWEVER, THE 

GOVERNMENT OF HEREBY ACKNOWLEDGES THAT IT SHALL 

BE PRIMARILY LIABLE FOR ANY AND ALL PAYMENTS DUE TO 
THE UNITED STATES GOVERNMENT FOR PURCHASES MADE ON ITS 
BEHALF BY THE HEREIN DESIGNATED AGENT. 

THE GOVERNMENT OF FURTHER ACKNOWLEDGES 

THAT ACCEPTANCE BY THE SAID AGENT IN THE NAME OF THE 

GOVERNMENT OF OF DD FORM 1513S FOR THE ABOVE- 

SPECIFIED PURCHASES CONSTITUTES ACCEPTANCE BY THE 

GOVERNMENT OF ALL THE GENERAL CONDITIONS OF THE 

DD FORM 1513 AND OF ALL SPECIAL TERMS AND CONDITIONS WHICH 
MAY BE A PART OF, AND APPENDED TO, SUCH DD FORM 1513S. 

END TEXT. VANCE 
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